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Abstract:

This study is based on examining the issue of the legal responsibility of holding companies towards the debts of their
subsidiaries. The problem of the study revolved around determining the extent of holding companies’ responsibility for the
debts of their subsidiaries. this study addressed the nature of holding companies and their subsidiaries, and then studied the
means they take. Holding companies to control their subsidiaries and the resulting effects « in light of the analytical approach
and the comparative approach. Provisions of the system of the Kingdom of Saudi Arabia and the laws of the Arab Republic
of Egypt: Analysis of texts related to the topic Study and clarify the texts of the regulations and highlight the similarities and
differences between them.

The main study is divided into two sections: the preliminary section discusses the nature of

holding companies, while the first section addresses the nature of subsidiaries.

This study ended with a conclusion that included several results and recommendations. One of the most prominent results
was that the Saudi regulator and the Egyptian legislator did not specify the detailed provisions regarding the legal
responsibility incurred towards the holding company, but they were satisfied with the general rules in accordance with the
provisions of the civil system, and among the legal reasons committed by the holding company to establish responsibility.
These are businesses in which error and arbitrariness occur, or in the finances of the subsidiary company when it is unable
to pay debts, Among the most important recommendations, the Saudi regulator was recommended to reconsider the section
on holding companies in the companies’ system. And organizing the legal basis for the holding company’s responsibility
within special legislation that regulates the company’s provisions clearly, precisely, and comprehensively to remove
ambiguity from many of the problems that arise about the responsibility of the holding companies and their subsidiaries, due
to their legal nature being different from other legal companies.

Keywords: Holding companies, Subsidiaries, Control, Debt, Liability
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